Transportation Funding
in California

The attached charts have been prepared as visual aids to show
the sources and uses of transportation funds in California. The dollar
amounts, when readily available, have been provided to show the
relative magnitudes of different programs. They are not necessarily
official figures and are subject to change. The amounts were
obtained from different sources which may not always be
consistent. No accounting accuracy is intended here.
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California Transportation Funding
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State Fuel

Chart 2

Excise Tax Allocation

Gasoline &J Diesel Tax Prop 111 Tax

4.61¢ (51.2%)

Blueprint,
(Bluepri )v

(§ 7361 & 7360 Revenue & Taxation Code)

11.54 ¢ (64.1%)

@
6.93¢ (77%)

- | State Highway

(§ 2108 S&H)

(1)
2.035¢ (22.6%)

Account (SHA) (§ 2105 Streets & Highways Code)

(§ 2104 S&H)

1.315¢ (14.6%)

(3)
H 0,

- Counties - 1.035¢ (11.5%)
(§ 2105a S&H)

@ 1.035¢ (11.5%

- Cities - -035¢ (11.5%)

(§ 2107 S&H)

1.04¢ (11.5%)"”

(§ 2105b S&H)

Cities & included in the above

(§ 2106 S&H)

Counties

(1) The 4.39¢ local share of diesel fuel tax is allocated 1.8¢ to counties and 2.59¢ to cities.

(2) A major portion of funds in S

tate Highway Account is allocated among counties and cities for Regional

Transportation Improvement Programs (see Chart 4).

(3) The apportionment to each county is based on its share of registered vehicles & county road mileage.

(4) The money is apportioned based on city's share of the state population. To receive their share of the

added tax (§2105), cities & counties must expend a certain amount from local general funds on streets & highways.

(5) §2106: funds are distributed

based on registered vehicles, assessed property valuation, and population.
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Chart 3

FEDERAL & STATE HIGHWAY FUNDING

(Million Dollars, 2001-2002)

REVENUES EXPENDITURES
State Fuel Excise Tax .
Non-Capital Outlay
$2,000 3— Maintenance $750
< Operations 125

Admin/Tech Svc/Legal 350
Other 120

Truck Weight Fees

$700 State Highway
Operation

5 & Protection Plan

ther Article XIX

Revenues ' _ (SHOPP)
(Interest, etc.)  $60 v

Local Assistance
STATE (CMAQ, RSTP, TEA, EEM)

HIGHWAY $680
E Federal Hwy Trust 3 ACCOUNT
Fund VVVVVVVVVVYYY

Highway Acc't Tax Share 2 T Existin Existing Ca_pltal Outlay
—q‘c/o Commitments
Gasoline/LPG- 15.45 ¢/gal
Diesel Fuel- 21.45 ¢/gal $1,750
Gasohol- 10.24-12.88 ¢/gal o
Tire/Truck/Trailer Sales Taxes :
Oblig. Authority ~ $2,700 n 50 2 Interregional Transp
(D G 11) [ £ Improv't Program
(ITIP)
New
1 Article XIX of the State Constitution restricts the use of state fuel C/O .
excise tax, truck weight fees, and related funds to public roadways Reg|onal Transp
and rail guideways. 75% = |mprov’t Program
2 Federal excise taxes on gasoline and diesel fuel are 18.4 and (RT|P) $1,225

24 .4 ¢/gal, respectively. Transit Acc't of the Highway Trust Fund
receives 2.85 ¢/gal; another 0.1 ¢/gal goes to the Leaking
Underground Storage Tank Trust Fund.

Sources: 2002-03 Governor's Budget
2002 STIP Fund Estimate
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Chart 3A

TCRA & PROPOSITION 42 °

(State Gasoline Sales Tax)

State

$400 M

> Cities & Counties

$1,500 M
General Fund

TCRF

(Traffic Congestion Relief Fund)

High- Speed
$5,390 M Total | S5M / (
State Gasoline | Rail Authority
e A A A A S
Sales Tax Fy 00/01 $678 M/Yr AN AN AN
($3,390 M Total) $4,985 TCR Program
34985 My, (See SB 406 ('99/00)
FY 03/04-07/08 for Project List)
A
Approx. TIF

State Gasoline
1.2 B./Yr (Transportation Investment Fund)

Sales Tax

Approx.
$500 M./Yr

40%

20%

FY 03/04-07/08

* The redirection of the State portion of gasoline sales tax revenues
from the General Fund to transportation funds was first introduced

in the Traffic Congestion Relief Act of 2000 (TCRA). Prop 42, passed
in 2002, made the redirection to TIF permanent. The transfer of funds
has been suspended as an emergency measure due to the General
Fund shortfalls (California State Constitution, Article XIX B).
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Chart 4

STIP Fund Allocation

State/Region, North/South Splits & County Shares

STIP Funds

(State & Federal Funds)

? Caltrans

ITIP

(Interregional Transp.
Improvement Program)

S&H § 164 l

Subject to

N/S Split
85% Max.

15% Min.

Intercity Rail IRRS Outside

Urban Areas
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RTIP

(Regional Transp.
Improvement Program)

60%

l l

Nort!'n South
Counties S&H § 188.8 Counties

l

Subject to County Share

N/S|Split o

o County Population (75%)
o St. Hwy Mileage (25%)




Chart 5

LOCAL STREET & ROAD FUNDING

(Million Dollars, 1998-99)

REVENUES EXPENDITURES

Fuel Excise Tax = Maintenance

(Local Subvention) = —

W $1,640
Federal Aid - New Construction
$340

ST AS O L Reconstruction

S e s $1,725
State Aid = |
: $194 £
<L\/\W

Engineering & Admin.

Local General $390
Funds

g\/\
$758 CITY/COUNTY

ROAD FUNDS | |

Other Local Funds T
Str. Assessment $170

Right of Way
$50

Bonds 105
Road Taxes 23
Other Local Funds 1,233

— Other

ST Ty
County Sales S 1367
Tax Measures S

$30

v

84 S -3

M
Local Transp Funds = —

. | MASS TRANSIT

(1/4% Sales Tax) £ -] >
e 3B12 2 2 5
N AN

Source: State Controller, Annual Reports of Financial Transactions:
Streets and Roads
Transit Operators
Transportation Planning Agencies
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Countywide Transportation
Sales Tax Measures

Chart 5A

—
Transit Districts (Permanent /2% Taxes)

® BART (S.F., Alameda, Contra Costa)

* LACMTA (7% Tax) ® Santa Clara

¢ San Mateo ¢ Santa Cruz

111 \
Self-Help” (Temporary 2% Taxes)

County Duration Est. Revenue
Alameda 2002-2022 $2.8 billion
Contra Costa 1989-2034 $4.0 billion
Fresno 1987-2007 $900 miillion
Imperial 1990-2010 $150 million
Madera 1990-2005 $70 million
Marin 2005-2025 $500 million
Orange 1991-2011 $4.7 billion
Riverside 1989-2039 $12.6 billion
Sacramento 1989-2039 $7.5 billion
San Bernardino 1990-2040 $12.0 billion
San Diego 1988-2048 $24.0 billion
San Francisco 1990-2034 $3.0 billion
San Joaquin 1991-2011 $750 million
San Mateo 1989-2033 $3.0 billion
Santa Barbara 1990-2010 $500 million
Santa Clara 1996-2036 $7.8 billion
Sonoma (1/4%) 2005-2025 $550 million

/

Article XIIIB of the State Constitution provides the authority and requirements

for the imposition of local sales tax measures subject to voter approval.
Office of Transportation Economics
Division of Transportation Planning
Caltrans 8/2005



Chart 6

Allocation of General Sales Tax

California
Sales Tax

7.25%

(Gov. COdT29530) (R&T|§6051) (R&T §720T5051.2/6o51. 6)

v

1/4%
Local Transp.

5% 2%

Local General
Funds

State Retail

Funds (Counties) Sales Tax Fund

(PUC § 99233-407) (R&T §7102)

R&T §7102(a)(3)

4.75% Tax on
Diesel Fuel Sales R&T §7102(a)(2)

5% Sales Tax
on Gasoline

All Other Sales Tax

4.75% Tax on
9 Cents Gas Tax i
R&T §7102(a)(1)
Sspillover” () State General Fund
i (ifany)
Prop|42

v

PUBLIC

TRANSPORTATION
TRANSPORTATION INVESTMENT FUND
ACCOUNT (PTA) (TIF)

(*) Gasoline "Spillover"= 4.75% x all taxable sales - 5% x all taxable sales except gasoline.
This is the state portion of the gasoline sales tax revenues in excess of the %% general
sales tax revenues earmarked for the Local Transportation Funds (LTF).
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Chart 7

Public Transportation Account

R&T §7102

PTA

= State Sales Tax on Diesel Fuel
= Sales Tax on 9 cents Gas Tax
= Gasoline "Spillover" (*)
= SHA - Non-Article XIX Funds
(per AB 2928 TCRA)
= TIF - (per Prop 42)

o

PUC §99312

_® §99313

(PTA)

RTPAs

State Transit Assistance (STA)

o County/City Mass Transit
(based on population)
o Vehicles/Equipment/Terminals/Rail

RTPAs
State Transit Assistance (STA)

_@ §99314

o Allocate to transit operators
(based on share of fare revenue)

Caltrans

@ §99315 )

(State Transit Programs)

Intercity Passenger Rail

& Feeder Bus Operations
Caltrans (planning/support)
CTC

ITS (research)

PUC (passenger rail support)
High-Speed Rail Authority
Rail Capital Projects (STIP)

o

O O0Oo0OO0OO0OOo

(*) Gasoline "Spillover"= 4.75% x All Taxable Sales - 5% x All Taxable Sales except Gasoline.
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Chart 8

Transit & Rail Operations Funding

REVENUES

~r vv‘

PTA Funds

vy

<

Fed Transit Grants
(Rural Areas)
FTA Sec. 5311

~r vv‘
<

State Transit
Assistance (PTA)

A A

<

o T 4

County LTFs

(1/4% General Sales Tax)

- <

. o b

»v va
S

County Sales
Tax Measures

- r s

D g D

" Other Local Funds

Fares/Property Tax
_ Private/Joint Development

-

— r .

Rural Transit
Agencies/Operators

RTPAs/Transit
Operators

— | Transit Operations

—> Transit Planning

EXPENDITURES

Intercity Rail Program
—_—> Caltrans —> | Intercity Passenger Rail &
R — Feeder Bus Operations

Rural Bus Service
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Chart 9

Transit & Rail Capital Funding

Y . = - e N 2 - e
STIP Rail Funds Traffic Congestion Prop 116 Rail Fed Transit Aid *
: ISDt?i\e Hwy Acc't ‘ Relief Fund | | Bond Account | (See Chart 16)

............................ All below All below
TIPRTIP N T~

LR

Intercity Rail Commuter Rail Urban Rail Other Transit
— Pacific Surfliner (SD-LA-Santa Barbara- [ Caltrain ((SF-San Jose-Gilroy) — BART —Buses
SLO)
L ACE (Stockton-San Jose) ——Muni Metro/Cable Car ——Ferries
| San Joaquin (Bakersfield-Oakland
-Sacramento) Metrolink (LA-San Bernardino-lancaster | Metro Rail Red/Blue/ | Intermodal Terminals
| Riverside-Oxnard-Oceanside) Green/Gold Lines

Maintenance Facilities

L Capitol (Auburn-Sacramento-Oakland- .
San Jose) L—Coaster (Oceanside-SD) ——Sacramento RT Light Rail

—Santa Clara VTA Light Rail

—— SD Trolley

) In addition, Section 104(d)(2) of Fed Hwy Act (Title 23 US Code) provides funding for Office of Transportation Economics

railway/highway crossing hazard elimination in existing and potential high-speed rail corridors. Division of Transportation Planning

Caltrans 3/2002



Chart 10

State Aviation Funding

*
Federal Aid
(FAA Planning Grants)

18¢/gal Gen Avi Gas Tax 2 ¢/gal GA Jet Fuel Tax

[R&T §7392-7398]

!

AERONAUTICS ACCOUNT Local Airport Loan Acc't
(Loan Repayments & Interest)
PG S 2T PUC § 21602(a)

[R&T § 8352.3]

v v
4 State O i 0 PTA Local Assistance
. a 2 el I(?I’)S (Cities, Counties, Airport Dist.
Division of Aeronautics: ($30,000/Year) Community Services Dist).
Calif Avi Sys Plan (CASP) Aero. Planning Discr. Grants for Capital Outlay
Airport Land Use Guidance Annual Grants ($10,000 per Airport
Airport/Heliport Safety 1A 26 Match FAA Gra(nts perAeert
ﬁyi P:'tojﬁc't Review Local Airport Loans (LAL Acc't)
irport Noise
PUC § 21680-84
\_ ( § ) /

(N J
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Division of Transportation Planning
Caltrans 3/2002

* FAA aid to airports goes directly to the airport sponsors.

Source: Division of Aeronautics, Caltrans.



Chart 11

Non-Motorized Transportation Funding
(Bicycle/Pedestrian Facilities)

Hwy Use'rs State Hwy Prop 116 Federal Aid RTIP Funds County LTF
Tax Acc't Acc't ($20 million/10 Years+ 204) *
($7.2 M/Year) ($360,000/Year) Non-urban County Prog) * * (2%)
S&H §2106b S&H §165 & 888.4 PUC §99233.3
Caltrans CTC
Bicycle Transp. Acc't CcTC P / Cong Mgmt
: ran ; RTPAs
Bicycle Facilities Unit (commuter bicycle) CEICETETS Agencies
S&H §890-893 PUC §99650 CMP/RTIP/STIP PUC §99400
(90% State match) * +7 Statutorily Created RTPAs

- Cities & Counties

* Bicycle/pedestrian projects are eligible for funding from federal NHS, STP, TEA, CMAQP, Fed Lands Hwy & Bridge programs.
The State’s EEM program and county sales tax measures also provide funding for non-motorized transportation projects.

Office of Transportation Economics
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Chart 12

State Toll Bridge & Seismic Retrofit Funding

2kt
Toll Revenues £ Seismic Retrofit SHA 6705 11 Other Funds Seismic Retrofit
(S.F. Bay Area Bridges) $1 Toll Surcharge PTA 580 M \éigc?géjohg:gzs Brdg ggm Bond Fund
s $2,282M 5 Federal HBRR $642 M $790 M
Prop 192 (1996
Toll Rev. Bond (1999)
Proceeds
e
S&H § 30950/53 S&H § 31000-31020
BAY AREA TOLL Toll Bridge Seismic
ACCOUNT Retrofit Account
Bay Area Toll CALTRANS * S&H § 188.10/188.5
Authority (BATA/MTC) _ o
P Toll Bnc{ge Seismic <
Cong. Relief Projects Operations/Maintenance Retrofit Pr ogram
Guideway/Rail Extension Construction/Improvements

(*) Caltrans collects tolls and is responsible for the maintenance and capital improvements on all state-owned toll bridges.
Office of Transportation Economics
Division of Transportation Planning
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Chart 13

Transportation Planning Funds

State Hwy Acc't Aeronaut. Acc't PTA Federal Hwy : :State Hwy Acc't? : TDA Planning
(Hwy & Guideway PIng) (Gen. Aviation PIng) Planning Funds Trust Fund * Rural PIng Assist. Funds
[PUC § 99315.5] (SPR/PL/FTA) * PPM (Gov § 14527(g)) [PUC § 99233.2]
[S&H § 194] [PUC § 21682.5]
PL Funds
PUC § 99311 Sec 5303 (Rﬁﬁs)
MPO
SPR (75%) (MPOs)
v
v
{
4 Local Trans Funds
) PTA Caltrans
1 (Reimbursements) [up to 3%]
VVVVVVVVVVVYVVY VVVVVVVVVVVVVVY |
‘ ) 7 Statutorily Created RTPAs
l v v

State Trans PIng

Trans Ping (DOTP) Regional Trans Plng

Mass Transit (DMT)

Caltrans Districts

* The remaining 25% of the SPR funds are used for research.

Office of Transportation Economics
Transportation Planning Program
Caltrans 3/2002



Motor Vehicle Fees

( Vehicle Registration &\

Drivers License Fees
Registration $30
Driv.Lic. $12
Off-Hwy Veh. Reg. $9
Support.Peace Officers $1

(Vehicle Code Sec. 9250 & 9250.9)

$1.6B

|

Motor Vehicle Account
(Vehicle Code Sec. 42270)

Chart 14

~

N\

~

Vehicle License Fees

(0.65% in-lieu property tax) *
(R& T Code, Sec. 10752)

$1.48B
J

|

Motor Vehicle License

Fee Account
(R&T Code Sec. 11001)

v

v

Air Resources Board
(Vehicle Code Sec. 42271)

$74 M
Dept. of Justice
$20 M

Balance
(if any)

CHP

(Vehicle Code Sec. 42271 (c))

$1.0B

$400|\/i $220M
DMV Local General Funds
] (Distrib. based on Population
(Vehicle C%(gaZ%eKAQZN () R & T Code Sec. 11005)
$1.2B

Other Agencies
$5M

State Highway Account
(Vehicle Code Sec. 42273/5)

g

* In 1998 the Legislature began a series of reductions in the statutory 2% vehicle license fee

(AB 2797, Chapter 322) down to 0.65% effective January 2005.

Office of Transportation Economics
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Chart 15

Transportation Equity Act of 1998 (TEA21)

Federal-Aid Highway Programs 1998-2003

(Estimated California Apportionments )

DESCRIPTION/PROVISIONS
Continues Bridge Repl. & Rehab. for all bridges and Discr.
for on-system bridges; permits seismic retrofit as eligible.

Up to 50% of State's Bridge funds may be transferred to NHS or STP.

Funds resurfacing, restoring, rehab. and reconstruction of Interstate
system, interchanges, & overcrossings along the system also qualify.

<
<

PROGRAM
1) Bridge Program

L (81,700 M) )
2) Interstate

Maintenance

L ($2,210 M) |

3 National Highway
System (NHS)
($2,860 M)

f Surface Transp. i
4 Program (STP)

L (83,465 M))

f Congestion Mitigation
% | & Air Quality (CMAQ)

L (81,800 M)
6 Other Programs

(81,560 M)

Total California Apportionments
Total Obligational Authority

Office of Transportation Economics

Division
Caltrans

of Transportation Planning
3/2002

Provides flexibility to the states to fully utilize remaining unobligated
balances of prior interstate construction authorizations.

A 163,000 mile National Highway System, to be designated,
consisting of Interstate highways & major Primary roads.

States may transfer up to 50% of NHS funds to other road programs
or transit (100% with Secretary's approval in states with Clean Air
Act non-attainment areas).

NHS funds distributed based on a formula including each state’s
lanes miles of principal arterials, vehicle miles, and diesel fuel type.

Authorizes funds for highways, transit capital, bicycles & traffic operations,
management & other on Fed-aid roads and all bridges.

Expands eligibility to reduce cold start emissions, sidewalks modifications,
and infrastructure capital improvements.

Funds distributed to states by formula, 10% for safety, 10% for TEA, and
15% may be spent on rural collectors.

Funds returned to states by population in non-attainment areas
adjusted by a pollution severity factor.

Eligible projects limited to those that contribute to region's ability
to attain federal Clean Air Act standards.

o Federal/Public Lands Hwys, Recr. Trails

o High Speed/Maglev Rail
o Planning & Research

o Border Infrastructure, Safety Incentives
o High Priority Projects
0 Minimum Guarantee

$13,620 Million
$12,038 Million



Chart 16

Transportation Equity Act of 1998

Federal-Aid Transit Programs

PROGRAM DESCRIPTION/PROVISIONS

Section 5309

(Capital Investment Grants)

Capital investment grant program for New Starts projects, fixed guideway,
rail and bus modernization.

0

A General Fund program for development of plans and programs for
urbanized areas (over 50,000 population).

2 Section 5303

(Metro. Planning) Apportionment's by formula to States for MPOs in urbanized areas;

requires 20% local match.

91.23% of the grant program funding is for all urbanized areas 50,000
or more. Transit operating assistance continued only in areas below 200,000.

Section 5307

3) (Urbanized Area Grant) All funds can be used for capital purposes. Operating assistance for larger

areas is no longer an eligible expense.

A A

In areas over 200,000, at least 1% of the funds must be used for transit
enhancement activities.

This program receives 2.4 percent of formula funding available for special
needs of elderly and disable individuals.

Section 5310
4) |(Elderly/Disabled Transit)

N

Funds statutorily apportioned to States (Governor) based on population
of elderly & disabled.

A formula grant program available in proportion to each state’s
nonurbanized population.

Section 5311
(Non-Urbanized)

5

N—

n

Funding may be used for capital, operating, state administration,
and project administration expenses.

6) | Section 5313-14

Grants for a new State Planning & Research program (funded by Mass
(Planning/Research)

Transit Acc't & Fed General Fund).

T

This new program provides fund to purchase clean fuel vehicles.

77 | Section 5308
(Clean Fuels) Funds distributed by formula requiring 2/3 for urban areas (over 1 million)

and 1/3 for under 1 million population.

i

Office of Transportation Economics
Division of Transportation Planning
Caltrans 3/2002





